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Abstract
The financial statement can be used to determine company activities, one 
of them to assess the condition of financial to balance and profit /loss 
statement. For asses and analyze financial statements are required analysis 
tools are financial rations. The purpose of this study is to determine the 
financial performance of the Wiru Village government in 2018-2020. 
This study uses a qualitative approach with financial analysis tools. The 
result of this study is Wiru village in 2018- 2020  the self-reliance ratio 
is very low,  effectiveness ratio is very effective, in 2018 the efficiency 
ratio is not efficient and in 2019-2020 is not efficient, the dependency 
ratio is very high, and the growth ratio in 2018-2019 has decreased, and 
then in 2019- 2020, it has increased.

INTRODUCTION

The aim of financial statements according to Government Regulation Number 71 of 2010 concerning the 
Government Accounting Standards, namely presenting information about the financial position, budget realization, 
cash flow, and financial performance of a reporting entity that is beneficial for users in making and evaluating 
decisions regarding resource allocation. The final result of this accounting activity is financial statements, this 
financial statement is the main objective of the accounting activities of an organization including the local 
government. The Regional Government Financial Reports are often referred to as public financial statements. 
The Public sector financial statements are a process of collecting, processing, and informing on information 
that is useful for making decisions and assessing organizational performance. The financial statement of the 
public sector government consists of budget realization reports, change of cost excess budget balance, balance 
sheets, operational reports, cash flow reports, reports of change in equity, and notes on financial statements. 
The main objective of this financial report is to provide information that will be used by potential parties and 
as a basis for decision-making (Pongoh, 2013).

In addition, according to Faisal (2018), financial performance is an analysis conducted to see the extent to 
which a company has implemented the use of resolutions of financial implementation properly (Faisal et al., 
2018). The financial performance of the local government is the ability of a village in managing and utilizing the 
real local finances in building villages. One method was used to analyze financial statements is ratio analysis. 
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The financial ratio analysis is a tool that is most commonly used in analyzing financial statements (Kartikasari 
and Wahyuati, 2014). Independence ratio is one of the types of ratio analysis that is used to analyze financial 
statements. The ratio of local financial independence shows the ability of the local government in financing 
its government activities, development, and service to the public who have paid retribution tax as a source of 
acceptance needed by the region (Susanto, 2019). Besides the analysis of the independence ratio, there is also 
the analysis of effectiveness ratios, efficiency ratios, dependency ratios, and growth ratios.

Based on data obtained from the Financial Report of the Village of Wiru, here is the number of original 
revenue (Table 1).

Tabel 1. Original Revenue
No Year Original Local Government Revenue
1. 2018 Rp. 89.264.521
2. 2019 Rp.16.958.586
3. 2020 Rp.6.800.000

In addition, it is also based on financial statements and calculated using the analysis of independence ratio, 
then the following is the result of the independence ratio of the Wiru Village Government 2018-2020 (Table 2).

Tabel 2. Independence Ratio
No Year Independence Ratio
1. 2018 6,21 %
2. 2019 0,90%
3. 2020 0,34%

Table 2 shows that the independence ratio of the village of Wiru from 2018 - 2020 has decreased. It is necessary 
to assess the financial performance of the Wiru Village Government in managing financial statements. Therefore 
the purpose of this study is to find out the financial performance of the Wiru Village Government in 2018 - 2020.

METHOD

This study uses qualitative methods, this is used so that research can answer the problems and understand 
the social situation in more depth. The location of this study took place in the village of Kecamatan Wiru 
Bringin  Kabupaten Semarang in 2018 - 2020. This place was chosen because the original local revenue of 
the village from 2018 - 2020 has a decline, in addition, based on the calculation from the analysis of the ratio 
of the independence statement from 2018 - 2020 also has decreased.

This study uses secondary data sources, namely document study methods. This study was obtained from the 
Financial Report of the Wiru Village Government in 2018 - 2020, this is because in 2018 - 2020 the Local Government 
Revenue (PAD) has decreased and the independence ratio also decreases. In addition, this study also uses primary 
data sources obtained by conducting direct interviews with the secretary of the Village of Wiru Kecamatan Bringin, 
Kabupaten Semarang. The techniques of data collection in this study are observations, interviews, and documentation. 
The technique of data analysis in this study used the analysis of Financial Ratio tools (Table 3).

Tabel 3. Financial Ratio
Ratio Types Formula

Independence ratio PAD ×100%Support Centre

Effectiveness ratio Acceptance Realification PAD ×100%Acceptance Budget PAD

Efficiency ratio Realization of Local Government Budget 
×100%Realization of Local Government Revenue

Dependency ratio Transfer revenue ×100%Total Local Government revenue

Growth ratio PAD t1-PAD t0
×100%PAD t0
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This research is almost the same as the research conducted by this study that uses triangulation techniques, 
it is expected that this study can provide relevant data. This study uses Miles and Huberman models in the 
book Sugiyono (2015) as a process of analysis of the data used. The stages are carried out by collecting data, 
data reduction, data presentation, and conclusions.

RESULT

Based on the calculation of financial analysis of the independence ratio,effectiveness ratio, efficiency ratio, 
dependency ratio, and growth ratio that has been obtained, it can be concluded in the Table below.

Tabel 4. Independence Ratio
No Year Independence Ratio Criteria
1. 2018 6,21 % Instructive relationship pattern
2. 2019 0,90 % Instructive relationship pattern
3. 2020 0,34 % Instructive relationship pattern

Tabel 5. Effectiveness Ratio
No Year Effectiveness Ratio Criteria
1. 2018 108,31 % Criteria are very effective
2. 2019 51,60 % Criteria are very effective
3. 2020 100 % Criteria are very effective

Tabel 6. Efficiency Ratio
No Year Efficiency Ratio Criteria
1. 2018 100,67 % Inefficient criteria
2. 2019 96,40 % Inefficient criteria
3. 2020 97,23 % Inefficient criteria

Tabel 7. Dependency Ratio
No Year Dependency Ratio Criteria
1. 2018 94,15 % Very high criteria
2. 2019 98,93 % Very high criteria
3. 2020 99,49 % Very high criteria

Tabel 8. Growth Ratio
No Year Growth Ratio
1. 2018 - 56,24 %
2. 2019 - 81,00 %
3. 2020 - 59,90 %

DISCUSSION

Table 4 shows that in 2018, the ratio of the independence of the village of Wiru was obtained at 6.21%, 
which means that the pattern is instructive relations. Additionally, in 2019 of the ratio of the Independence of 
the Village of Wiru was obtained at 0.90% because of its pattern.  In 2020, the ratio of the independence of 
the Village of Wiru is obtained at 0.34% because of the same pattern. Be based on this, it can be concluded 
that during 2018 - 2020 the ratio of independence in the Village of Wiru is very low. This means showing 
that the Village of Wiru is still cannot be named by an independent village because the independence ratio of 
2018 - 2020 is still subordinated.

Based on this, it shows that from 2018 - 2020 the independence ratio of the village every year has 
decreased. In addition. the financial statements and results of interviews conducted, have decreased the ratio of 
independence due to the Local Government Revenue (PAD). This is also due to the previous year in 2018, the 
Local Government Revenue (PAD) reached Rp. 89,264,521 consisting of the results of village assets reached 
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Rp. 86,400,000 and other locals revenue of Rp.2,864,521. Whereas in 2019 Local Government Revenue (PAD) 
was Rp. 16,958,586 consisting of village business results of Rp. 8,751,100 and others its revenue Rp. 8,209,486, 
and in 2020 the Local Government Revenue (PAD) of Rp. 6,800,000 which only consists of local’s business 
results. This shows that the Local Government Revenue from 2018 - 2020 had a decrease even a drastic decline 
since 2019. The decline was caused by the finance of BUMDES Amanah in Kecamatan Bringin. BUMDES 
Amanah has a decline due to the lack of ability of the community to borrow a little, especially during pandemic 
times. If the income of BUMDES Amanah in Kecamatan Bringin has declined, then the Local Government 
Revenue (PAD) of the Village of Wiru will have experienced a decline. Moreover, the Local Government 
Revenue (PAD) from local cash for ‘Tanah Bengkok’ managed by BUMDES has a crop decline. There is also 
a Local Government Revenue from BUMDES Sengkuyung, but still in process, so it's not optimal. This is 
what causes the Local Government Revenue (PAD) to decline.

In addition to the Local Government Revenue (PAD) which caused the independence ratio to decline, 
there was also an increase in transfer revenue from the central government causing the independence ratio to 
decline in 2018 – 2020. In 2018, transfer revenue from the central government was Rp. 1,436,569,0005, in 2019 
transfer revenue of Rp. 1,877,253,000 and in 2020 transfer revenue of Rp. 2,014,344,891. This shows that the 
transfer revenue every year has increased, this increase occurred because it was related to Law Number 6 of 
2014 that local funds were 40% of the national budget. If the national income increases, the local funds will 
also increase. Furthermore, there is a village status, if the village status develops, it will be more compared to 
the status of the developed villages. The calculation of village status is counted by the State Treasury Offices 
(KPPN), categorized as the developed village. Due to the status of the Village of Wiru as a developed village, 
then its transfer revenue has increased, especially the Local Government Income (PAD) in 2018 – 2020 
decreased in pandemic times. As a result, it caused transfer revenue to increase by 2018 - 2020.

The results have similarities with research conducted by (Ramadhani et al., 2020) which indicates that the 
village of Bulak also cannot be said as an independent village because the independence ratio of 2015 - 2017 has 
very low criteria. In addition, this theory was found in research conducted by Sindi (2019) which showed that 
the Village of Landungsari also had a ratio of independence during 2016 - 2017 with the criteria for instructive 
or low relations. This research is due to the transfer revenue from the central government that is greater than 
the Local Government Revenue (PAD) therefore, the research conducted by Tanan and Duri (2018) also shows 
that the independence ratio of the Jayapura Municipal Government in 2011 - 2017 is relatively low. There is 
research conducted by Kaunang and Naukoko (2016) showed the similarities that the independence ratio of 
Manado City in 2010 - 2014 has low criteria.

Based on table 5 above, shows that the effectiveness ratio in 2018 was 108.31% with very effective criteria, 
in 2019 by 51.60% with very effective criteria, and in 2020 by 100% with very effective criteria. Supporting all 
of this, it can be concluded that the effectiveness ratio of the Village of Wiru in 2018 - 2020 is very effective. 
This means showing that the Government of Wiru village uses the Local Government Revenue (PAD) according 
to its target in allocating the budget very well.

Based on the financial statements and results of interviews that have been carried out by the effectiveness ratio 
in 2018 is quite high due to the realization of the receipt of PAD greater than Rp. 89,264,521 compared to the 
revenue budget of Rp. 86,400,000. Whereas in 2019 the effectiveness ratio has decreased due to the realization 
of The receipt of PAD and the acceptance budget are the same as Rp. 16,958,586. Additionally,  in 2020 the 
effectiveness ratio has increased again due to the realization of the receipt of PAD and the acceptance budget at 
the same amount of Rp. 6,800,000. This shows that the realization of PAD acceptance and the acceptance budget 
PAD every year is uncertain and even cannot be predicted. The realization of PAD acceptance and the acceptance 
budget in 2018 - 2020 is uncertain because, when making a budget, it must make an estimated number safe. This 
secure estimation rate is expected if there are raw materials that have increased, it does not exceed the budget 
or any less. For the realization of receiving PAD, it is not always by the acceptance budget sometimes there is a 
misunderstanding. Moreover, if there is a change then in September, there will be a change in the budget so that 
it minimizes errors in the change budget. Sometimes there is a discourse from the central government such as 
the provincial government will assist with great value but in the realization of the provincial government. This 
is what causes the realization of receiving PAD is not following the revenue budget.

The results of this study occur because the village can use the Local Government Value (PAD) following its 
target, as well as research conducted by (Elim et al.,2014) which shows that the Surakarta Municipal Government 
has succeeded in managing Local Government revenue (PAD) effectively in 2010 - 2011. This research is also 
the same as research conducted by (Sari and Indriani, 2018) which shows that the ratio of village effectiveness 
in Kecamatan Ingin Jaya in 2016 is very effective. In addition, the government of Kabupaten Rokan Hulu in 
2009 - 2012 also uses PAD according to its target, this can be seen from the research conducted by (Nurhayati, 
2015) in which indicates that the effectiveness ratio is very effective. There are research residents conducted 



69Analysis of Financial Statement in ...

by (Kartika et al., 2016) in Kabupaten Sukabumi in 2009 - 2013 has a very effective effectiveness ratio. Table 
6 above shows that the efficiency ratio in 2018 is 100.67% with inefficient criteria, in 2019 96.40% with less 
efficient criteria, and in 2020 with 97.23% with less efficient criteria. Based on this, it can be concluded that 
in 2018 the efficiency ratio of Wiru village is not effective while in 2019 - 2020 the efficiency ratio shows less 
efficient criteria. This means that in 2018 the financial performance of the Wiru Village Government is inefficient. 
Moreover, in 2019 - 2020 the performance of the village of Wiru is less efficient in achieving expenses.

Based on the financial statements and results of interviews conducted by the 2018 efficiency ratio which 
has inefficient in criteria, caused due to the realization of village spending greater than Rp. 1,525,833,521 
compared to the realization of village revenue of Rp. 1,535,833,521. Whereas in 2019 the efficiency ratio 
decreased to less efficient criteria due to the realization of the smaller village who spent of Rp. 1,829,306,505 
compared to village revenue realization of Rp. 1,897,573,702 and in 2020, the efficiency ratio has increased 
by less efficient criteria due to the realization of village spending smaller by Rp. 1,968,646,973 compared to 
the realization of village revenue of Rp. 2,024,689,707. This shows that sometimes the realization of village 
revenue cannot cover the village spending realization. in 2018 it cannot cover the realization of village spending 
due to the realization of its revenue that not following the allocated budget that has been spent. In addition, 
sometimes there are unforeseen expenses and some shopping realizations that do not match the budget or 
even exceed. For example, if the raw material has increased, the realization of village spending will also 
increase. Therefore, the step will be taken by taking the remaining more calculation of the previous year or 
SiLPA budget to cover the realization of village spending in 2018 so that it does not experience a deficit. This 
is what causes the realization of village revenue and the realization of village spending is less effective, even 
ineffective. The research results are almost the same as the research conducted by (Azizi, 2018) which shows 
that the efficiency ratio of 2015 - 2018 is less efficient at six villages in Kabupaten Mungkid, this can happen 
due to waste. In addition, this study is also the same as what is done by (Lestari et al., 2020) which shows that 
the efficiency ratio of Bejalen village has less efficient criteria, this is caused by the unforeseen expense. The 
study also has similarities with research conducted by (Fathah, 2017) in the Gunung Kidul government in 
2010 - 2014 shows that the efficiency ratio is relatively inefficient. The research was conducted by (Trianto, 
2016) Palembang City in 2003 - 2013 was less efficient and inefficient.

Table 7 above shows that the dependency ratio in 2018 is 94.15% with very high criteria, in 2019 the 
dependency ratio of 98.93% with very high criteria, and 2020 dependency ratio of 99.49% with very high 
criteria. Supporting all of this, it can be concluded that the ratio of the Dependency of Wiru Village in 2018 
- 2020 has very high criteria. As a result, it shows that the dependence of Wiru Village in 2018 - 2020 on the 
central government is very high.

Based on the financial statements and results of interviews conducted by the dependency ratio of 2018 - 
2020 have very high criteria because from 2018 - 2020 transfer revenue has always increased, so does its total 
revenue. While the local revenue of the village from 2018 - 2020 has decreased, there are also other earnings 
such as bank interest which is uncertain and sometimes none.

In 2018, the transfer revenues of Rp.1,436,569,000, the Local Government Revenue of Rp. 89,264,521. 
As a result, the total village revenue of Rp.1,525,833,521. Whereas in 2019, the transfer revenue of Rp. 
1,877,253,000, the Local Government Revenue of Rp. 8,751,100 and other revenues of Rp. 3,362,116. So, the 
total village revenue of Rp. 1,897,573,702, In addition, in 2020, the transfer revenue of Rp. 2,014,344,891, the 
Local Government Revenue (PAD) of Rp. 6,800,000 and other revenues of Rp.3,544,816. So that the total local 
revenue of Rp.2,024,689,707. Based on this, when transfer revenue is compared with the Local Government 
Revenue (PAD) and other revenues, this is what causes the dependency ratio to have very high criteria of value.

Based on this, the transfer revenue has increased in 2018 - 2020 related to Law Number 6 of 2014 that 
village funds in the amount of 40% from the national budget. If state revenues increase, village funds will 
also increase. In addition, there is also from the village status, if the village status develops like the Village 
of Wiru, it will be more than the status of the developed villages. Based on this, then the village of Wiru gets 
some transfer revenues from the central government. In addition, in pandemic conditions, the transfer revenue 
has increased. For the Local Government Income (PAD) in 2018 - 2020 decreased due to financial in BUMdes 
Amanah in Kecamatan Bringin to decline. This decline is due to the ability of the people to borrow a little, 
especially during pandemic times. In addition, the Local Government Revenue (PAD) from the village treasury 
managed by BUMdes such as cropland has decreased. There is another revenue such as bank interest, and this 
interest is fluctuating. So that it depends on the funds and is uncertain every year, sometimes it doesn't often 
happen in 2018. This makes the transfer revenue becomes greater than the Local Government Revenue (PAD), 
causing a massive value dependency ratio.

The results of this study are the same as research conducted by (Mokodampit et al., 2019) which shows that 
the dependency ratio of the city of Kotamobagu to the central government is still very high. The dependency 
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ratio is very high because the transfer of revenue from the central government has increased. The dependency 
ratio of Manado city is also very high due to the aid of transfer revenue from the central government has 
increased, this can be seen from the research conducted by (Elim et al.,2014). This research is also the same as 
what is conducted by (Rohman, 2020) which also has a ratio of dependence on very high criteria. In addition, 
the research was carried out by the research conducted by Kamilaus et al., Which shows that Belu Regency 
has a very high dependency ratio. Table 8 above showed that the growth ratio in 2018 was -56.24%, 2019 of 
-81.00%, and 2020 in the amount of -59.90%. So it can be concluded that the 2018 growth ratio is greater by 
-56.24% compared to 2019 by -81.00% and the growth ratio of 2019 is smaller by -81.00% compared to 2020 
of -59.90%. This means showing that the Village of Wiru in 2018 - 2019 growth ratio has decreased, while in 
2019 - 2020 growth ratio has increased.

Based on the financial statements and results of interviews that have been conducted by the growth ratio 
of 2018 - 2020 experiencing minus due to the Local Government Revenue (PAD) from 2018 - 2020 each 
year decreases. If it is reviewed from the Local Government Revenue (PAD) in 2017 in the amount of Rp. 
204,000,000, in 2018, amounting to Rp. 89,264,521, in 2019, in the amount of Rp. 16,958,586 and 2020 in 
the amount of Rp. 6,800,000. This shows that from 2017 - 2020 the Local Government Revenue (PAD) has 
decreased. The Local Government Revenue (PAD) experienced reducer due to financial in BUMdes Amanah 
in Kecamatan Bringin. The decline in Revenue of BUMdes Amanah in Kecamatan Bringin was caused to the 
lack of ability of its people to borrow a little, especially during pandemic times. In addition, the village treasury 
managed by BUMdes decreased. To increase the Local Government Income (PAD) BUMdes the Village of 
Wiru has discourse and many business units. However, who runs new business units of village procurement of 
goods such as BPNT and cropland managed by BUMdes village treasury. It can be allocated a lot to BUMdes, 
but if there is no development, it will be pointless. This caused the growth ratio of the Village of Wiru in 2018 
- 2020 to go up and down even minus.

The results of this study can occur because the growth ratio has decreased rapidly in  Jambu Village. In 2016 
- 2017 also had a very drastic decline due to the PAD experienced a decline, this could be seen in the research 
conducted by (Rohman, 2020) which showed that in the Village of Jambu in 2016 – 2017, the growth ratio 
experienced a decline. The same research was conducted by (Machmud and Kawung, 2014), and the research 
conducted by (Susanto, 2019) Showed that the results of the growth Ratio had a number that rose down, this 
occurred because of the PAD which was uncertain every year. The research conducted by (Nurdiwaty and 
Zaman, 2016) Kediri City in 2010 with the ratio of negative independence. In addition, the research is done 
by (Hanik and Karyanti, 2014) shows that the growth ratio of Kabupaten Semarang’s financial management 
revenue and asset service are negative.

CONCLUSIONS

Based on the results of the evaluation research and analysis that has been carried out, it can be concluded 
that the financial performance of the Wiru Village government in the independence ratio in 2018 - 2020 is 
very low so it can be said that Wiru Village cannot be said to be an independent village, because the central 
assistance is greater than PAD, to increase the ratio of independence, Wiru Village needs to increase PAD. The 
effectiveness ratio in 2018 - 2020 is very effective, so that Wiru Village can be said to use Village Original 
Income (PAD) in accordance with its target, therefore it needs to be maintained. The efficiency ratio in 2018 
is inefficient because it cannot cover the realization of village expenditures because the realization of village 
income is not in accordance with the budgeted village income budget, while in 2019 - 2020 it is less efficient 
because the realization of the village is in accordance with the budgeted village income. but is not maximized, 
so that in order for the efficiency ratio to be efficient it is necessary to save on village spending. The dependency 
ratio in 2018 - 2020 is very high, this is because the income from the central government is greater than PAD, 
so that in order for the dependency ratio to decrease, PAD needs to be increased. Meanwhile, the growth 
ratio in 2018 is greater than in 2019 this is because PAD in 2018 - 2019 has decreased so PAD needs to be 
increased, while in 2019 it is smaller than in 2020, so PAD needs to be increased every year so that the growth 
ratio increases every year. 
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