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Abstract
The Purpose of this research is to empirically examine the effect of CSR Disclosure, Profitability
and Solvency towards Firm Value on Mining Company listed in Stock Exchange of each country
in ASEAN in 2006-2013. The sampling method used in this research is purposive sampling with
criteria of companies that issued their financial and CSR report during the period of 2006-2013.
Data obtained from Stock Exchange of each country in ASEAN with the period of 2006 to 2013
and total population of 54 companies. Analysis techniques used in this research is multiple linear
regression analysis and hypothesis testing used is partial test (t test) with a significance level
of 5% and coefficient of determination test. Statistical test results showed that CSR Disclosure,
Profitability and Solvency have no significant effect towards Firm Value.
Keywords: CSR disclosure; profitability; solvency; firm value
INTRODUCTION
A good company should be able to control the
financial and non-financial potential in improving the
company’s value for the existence of the company in the
long term. Maximizing the value of a company is very
important for a company, because by maximizing the
value of a company also means to maximize shareholder’s
wealth that is the main goal of the company.
High stock prices make the value of the company
is high too. High corporate value will make the market
believe not only in the company’s current performance,
but also on the future prospects of the company. The
value of the firm in this study is defined as market
value, such as the research that was conducted by
Agustina (2013) because the market value can provide
maximum shareholder wealth if the stock price of the
company increases. The higher the price, the higher the
shareholder’s wealth. In general, the investors hand over
the management of corporate value to professionals
such as managers or commissioners.
According to Brigham and Houston, 2011: 151
translated by Ali Akbar Yulianto, the stock market
value can be shown through the comparison of the
stock market price of the firm with the book value. If
the market value of the company’s stock is greater than
the book value, then the value of the company can be
cotegorised as good because the investors are willing to
pay shares greater than the value of the accounting book.
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Figure 1. Graph of Firm Value of Mining Companies listed on
IDX Year 2009 - 2014

Figure 1 shown that the company’s value in the
mining sector has dropped dramatically from its highest
level in 2011 of 5.15 to 1.74 in 2013; below the PBV
(Price to Book Value) position in 2009. In 2014, the
value of mining sector companies rose by 20.12%
to 2.09. The global economic conditions plus the
industry’s performance that grew negative made the
market optimism for mining sector stocks to run low.
From an article written by Risa Herdahita Putri
on August 6, 2015 in Republika.co.id, sound the
middle of 2015, in Indonesia Stock Exchange (IDX),
the stock performance in several industrial sectors
showed a decline. Shares in the mining industry
sector became one of the two worst performers on a
calendar year (year to date), reaching minus 26.62%
until the close of stock sales yesterday, Wednesday,
August 5, 2015.
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According to Samuel Securities analyst Lana
Soelistianingsih, market pessimism is linked to
economic slowdown, decreased in demand, as well as
production indices until declining profit margins in the
industrial sector take a share in the stock’s performance
in the sector. While the movement of shares in the
mining sector is strongly affected by the performance
of the mining industry, the mining industry is also
highly dependent on global markets.
As for news from Sindonews.com written by
Disfiyant Glienmourinsie on May 4, 2016, the Central
Bureau of Statistics (CBS) noted that the low price of
coal commodities caused the mining sector in quarter
I/2016 to contract and the growth was minus.
Deputy of Balance Sheet and Statistical Analysis
of CBS, Kecuk Suharyanto revealed that the sector
that sold well in the 2000s was minus 0.66%. This is
because demand for coal from importing countries fell
quite sharply.
The Central Bureau of Statistics (CBS) estimates
the price of coal commodities will not be stable in
the second quarter of this year, so it will continue to
experience further contraction. CBS affirms that coal
prices in international markets are still low and demand
in importing countries is still low.
Today many leaders base their company’s
performance on financial performance. Various
financial aspects in the company have a significant
effect on the value of the company, one of them is
profitability ratio. Companies that can earn big profits
can be said to have succeed or have a good financial
performance. Conversely, if the profit obtained by
the company is relatively small, it can be said the
company is less successful or has a poor performance
(Agustina, 2013).
For a company, maintaining and improving
financial performance is a must so that shares still
exist and remain in demand by investors. The financial
statements published by the company are reflection
of the company’s financial performance. Financial
information has a function as a means of information,
management accountability tools to the owners of the
company, the depiction of corporate success indicators
and as a material consideration in decision making
(Harahap, 2013). Various financial aspects within
the company significantly influence the value of the
company, one of which profitability ratio. In general,
the higher the profitability, the better the position of the
owner of the company, thus causing a good assessment
of the investor to the company that can increase the
stock price and the value of the company.
In addition, solvency (leverage) can also be
associated with firm value. Solvency (leverage) is
illustrated to see the extent to which the company’s
assets are financed by debt compared to their own
capital (Weston and Copeland, 1992 in Sukirni, 2012).
The increasing use of debt, reflected by a larger debt

ratio, on equal earnings before interest and taxes (EBIT)
will result in greater earnings per share. If earnings per
share increases, it will have an impact on increasing
stock prices, and an increase in stock prices will linearly
increase the value of the company.
An entity in running its business can not be separated
from the society and the surrounding environment, thus
creating mutual relationships between communities and
companies. The company needs a positive response
from the community gained through what the company
does to its stakeholders, including the community and
the environment (Kamil and Herusetya, 2012).
Corporate Social Responsibility is a mechanism for
an organization to voluntarily integrate environmental
and social concerns into its operations and its interaction
with stakeholders. Corporate Social Responsibility
(CSR) Disclosure becomes one of the factors that
affect the value of the company because it is one of the
rationale underlying the business ethics of a company
(Susanti, 2010).
According to Yuniasih and Wirakusuma (2007),
accountability can be met, and information asymmetry
can be reduced if companies report and disclose their
CSR activities to stakeholders. With CSR reporting and
disclosure, stakeholders will be able to evaluate how
CSR is implemented. The more companies disclose
CSR in the annual report, the better the value of the
company in the eyes of investors, creditors, or the
public.
The purpose of this study is to find out how much
is the influence of CSR Disclosure, Profitability, and
Solvency on Firm Value partially with the research
paradigm shown in Figure 2
CSR Disclosure
Firm Value

Profitability
Solvency

Figure 2. Research Paradigm

Based on the formulation of problem and framework,
the research hypotheses are formulated as follow: (a)
CSR Disclosure influences Firm Value, (b) Profitability
influences Firm Value, (c) Solvency influences Firm
Value.
METHODS
The approach used was descriptive and verificative,
which in this study sought to describe and also interpret
the influence between the relationship of the variables
to be examined and its purpose to present the picture
in a structured, factual, and accurate about the facts of
the relationship between the variables studied.

CSR Disclosure, Profitability and ...

The objects in this study were CSR Disclosure,
Profitability, Solvency and Firm Valueof mining
companies in ASEAN that were listed on the Stock
Exchange of each country.
Operationalization of independent variables in
this study were CSR Disclosure, Profitability, and
Solvency, while Dependent Variable in this research
was Firm Value. Operationalization of variables describe
completely in Table 1.
Table 2. Sample Criteria
Population

57

The Company publishes annual financial statements for
six consecutive years for from 2009 to 2014

(0)

The Company publishes its CSR report for six
consecutive years for from 2009 to 2014

(51)

Total Sample
Source: Data processed

6

The reason for choosing the sample by using
purposive sampling is to get the sample based on the
criteria specified. Determination of sample criteria
required to avoid the occurrence of errors in the
determination of research samples, which will further
affect the results of the analysis (Table 2).
RESULTS AND DISCUSSION
The result of descriptive analysis for CSR Disclosure
was that the average percentage owned by the six
companies during the year 2009-2014 (6 years) was
34.10% of the total item of GRI G4 disclosure and
the average CSR Disclosure was categorized as low
criteria. This was because of the 6 companies studied
were dominated by very low and low criteria.
The result of descriptive analysis for Profitability
was that the average percentage owned by the six
companies during the year 2009-2014 (6 years) was
7.43% of total equity and the average Profitability
was categorized as low criteria. This was because all
6 companies studied had low criteria.
The result of descriptive analysis for Solvency
was that the average percentage owned by the six
companies during the year 2009-2014 (6 years) was
86.16% of total equity and the average Solvency was
categorized as low criteria. This was because all 6
companies studied had low criteria.
The result of the descriptive analysis for Firm
Value was that the average percentage owned by the
six companies during the year 2009-2014 (6 years) was
169.60% and the average Firm Value was categorized
as overvalued criteria, which means that the overall
average of Firm Value was good. This was because the
6 companies studied were dominated by overvalued
criteria.
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Table 3. Multiple Linear Regression Analysis and t-Test
Coefficientsa
Unstandardized Standardized
Coefficients Coefficients
Std.
Error

Model

B

1 (Constant)

.520

.233

Beta

2.233 .033

t

Sig.

CSR Disclosure

.021

.020

.171 1.060 .298

Profitability

.426

.295

.240 1.446 .159

Solvability
.295 .156
a. Dependent Variable: Firm Value

.328 1.887 .069

Based on Table 3, a multiple linear regression
equation can be made as follows:
Y = 0.520 + 0.021X1 + 0.426X2 + 0.295X3
From the regression equation above, it is shown
that all of the independent variables have a positive
coefficient which means that the better the CSR
disclosure, profitability, and solvability of a company,
the better the firm value of that company. On the contrary,
if the CSR disclosure, profitability, and solvability were
bad, the firm value of the company would also be bad.
Statistically, the result of regeression equation
can be translated as below: (a) The constant value of
0.520 means if the company is not influenced by CSR
disclosure, profitability, and solvability, then the market
value of the company’s capital will be 52.0% of the book
value of the company. (b) The regression coefficient of
CSR Disclosure is 0.021, which means that every one
percent of CSR disclosure disclosed by the company, it
will raise the percentage of corporate value by 2.1%. (c)
The regression coefficient of Profitability is 0.426, which
means that every one percent increase in profitability,
it will increase the percentage of corporate value by
42.6 %. (d) The regression coefficient of Solvability is
0.295, which means that every one percent increase of
solvency, it will increase the percentage of corporate
value by 29.5%.
We can also see on Table 3 for the result of t-test.
This test will show whether independent variable
has any significant effect on dependent variable. The
value of ttable in this study is 2.035 from t distribution
table with α = 5% and df = n-k-1; n = 36, k = 3. The
result can be explained as follows: (a) tcount of CSR
Disclosure is 1.060 and ttable is 2.037. So tcount < ttable
which means that CSR Disclosure has no significant
effect on Firm Value. (b) tcount of Profitability is 1.446
and ttable is 2.037. So tcount < ttable which means that
Profitability has no significant effect on Firm Value. (c)
tcount of Solvability is 1.887 and ttable is 2.037. So tcount
< ttable which means that Solvability has no significant
effect on Firm Value.
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Table 4. F-Test

Table 6. Coefficient of Determination
Model Summaryb

ANOVAa
Sum of
Squares

df

Regression

1.102

3

Residual

2.713

30

Model
1

Mean
Square

Model
F

Sig.

.367 4.062 .016b
.090

Total
3.815 33
a. Dependent Variable: Firm Value
b. Predictors: (Constant), Solvability, CSR Disclosure, Profitability

Above is the result of F-test using SPSS. The value
of Fcount is 4.062 with Sig. of 0.016. The value of Ftable
in this study is 2.090 from F distribution table with α =
5% and df1 = k and df2 = n-k-1; n = 36, k = 3. So Fcount
> Ftable which means that CSR Disclosure, Profitability,
and Solvability simultaneously have signisficant effect
on Firm Value.
Table 5. Partial Pearson Correlation Analysis
Correlations
Firm Value
CSR Disclosure

Pearson Correlation

.295

Sig. (2-tailed)

.081

N
Profitability

Pearson Correlation
Sig. (2-tailed)
N

Solvability

Pearson Correlation
Sig. (2-tailed)

N
*. Correlation is significant at the 0.05 level (2-tailed).

36
.369*
.032
34
.417*
.011
36

Based on Table 5, we can see the the pearson
correlation value of each independent variables towards
the dependent variable. This test will interpret the
relation strength between independent variable with the
dependent variable. Here are the explanations: (a) The
correlation value of CSR Disclosure towards Firm Value
is 0.295, which means that CSR Disclosure has a weak
relation with Firm Value. (b) The correlation value of
Profitability towards Firm Value is 0.369, which means
that Profitability has a moderate relation with Firm
Value. (c) The correlation value of Solvability towards
Firm Value is 0.417, which means that Solvability has
a moderate relation with Firm Value.
In table 6 below shows the the multiple pearson
correlation value (R) between CSR Disclosure,
Profitability, Solvability towards Firm Value, which
is 0.537. This means that CSR Disclosure, Profitability,
Solvability simultaneously have a strong relation with
Firm Value.

R

R
Square

Adjusted R
Square

Std. Error of
the Estimate

1

.289
.218
.30073
.537a
a. Predictors: (Constant), Solvability, CSR Disclosure, Profitability
b. Dependent Variable: Firm Value

Table 6 shows the value of R Square or coefficient
of determination is 0.289. The value of 0.289 or equal
to 28.9% indicates CSR Disclosure, Profitability, and
Solvability simultaneously give a contribution of
28.9% towards Firm Value. While the rest that is 71.1%
explained/influenced by factors outside this model.
CONCLUSION
The average level of CSR Dislcosure of mining
companies is low. Companies need to disclose more
corporate social responsibility to more investors investing
in companies. The average level of CSR Dislcosure of
mining companies is low too. Companies need to manage
the funds owned better so that the maximum profit can be
generated. Average Solvency rates of mining companies
fall under the low criteria. The company should lower
the loan lending because the large composition of debt
rather than the capital itself causes the risk of the company
unable to pay the debt and relatively difficult to request
additional credit for financing.
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Table 1. Operationalization of Variables
Independent Variable
Variable
CSR
Disclosure
(X1)

Variable Concept

Indicator

Scale

Disclosure of corporate social responsibility which is
Ratio
∑Xj
often also referred to as social disclosure, corporate social
×100%
CSRDIj =
nj
reporting, social accounting (Mathews, 1995) or the
corporate social responsibility (Hackston and Milne, 1996)
is a process of communicating the social and environmental Haniffa et al (2005) in Agustina (2013) adjusted
impact of economic activities of the organization with
respect to specific groups of interested parties and to society CSRDIj : Corporate Social Responsibility Disclosure
Index of j company
as a whole. (Amelia, 2013)
Xj
: Total disclosed item of j company
nj
: Total disclosure item

Profitability The level of net profit that can be achieved by the company
Earning after Taxes
ROE =
×100%
(X2)
when running its operations. Profitability describes the
Total Equity
company’s revenue to finance the investment. Profitability
demonstrates the ability of the capital invested in the overall
(Kasmir, 2012:204)
assets to generate profits for investors. (Kusumadilaga, 2010)

Ratio

Solvabilitas Leverage is the amount of debt used to finance/ buy company
(X3)
assets. Companies that have a larger debt than equity are
said to be companies with high leverage levels. (Fakhrudin,
2008:109)

Ratio

DER =

Total Liabilities
Total Equity

×100%

(Kasmir, 2012:166)

Dependent Variable
Firm Value The value of the firm is the market value of the firm’s debt
(Y)
and equity.
(Keown, et. al., 2010:35)

q=

(EMS+D)
(EBV+D)

White, et. al. (2002)
EMV : Equity Market Value
EBV : Equity Book Value
D
: Liabilities Book Value

×100%

Ratio

